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l. DESCRI PTI ON OF REQUEST

On Novenber 8, 1995, Vernont Gas Systenms, |Inc. (Vernont Gas)
filed an application with the Ofice of Fossil Energy (FE) of the
Department of Energy (DOE), under section 3 of the Natural Gas

Act 1/ and DOE Del egati on Order Nos. 0204-111 and 0204-127, for

l ong-terminport authorization. Vernont Gas requests authority
to inport up to 19 Mvcf per day of Canadi an natural gas over a
fifteen-year termin accordance with a Gas Services Agreenent

(Agreenent) with Gaz Metropolitain Limted Partnership (GWP)2/

dated April 1, 1995. Vernont Gas requests that the authorization

be granted retroactively to Novenber 1, 1995.3/ Under the

Agreement, GWMLP will provide gas storage and transportation
services to Vermont Gas. Vernont Gas, a |local distribution
conpany, is a Vernont corporation with its principal place of
busi ness in South Burlington, Vernont.

The proposed inports would be used primarily for system

supply and woul d serve to replace a reduction in gas supplies

1. 15 U.S. C. 0O 717.b.

2. Concurrent with its instant authorization filing, Vernont
Gas also filed an application to amend its current inport

aut hori zati on under DOE/ FE Opi nion and Order No. 550 to reflect
the reduction in contractual quantity from 32,000 Mcf to 21, 000
Mcf per day to its gas sales contract with TransCanada Gas

Mar keti ng Limted.

3. This is the first date that Vernont Gas may begin withdrawa
of gas from underground storage in accordance with the Agreenent.



2

i mported by Vernont Gas under its gas sales contract with
TransCanada Gas Marketing Ltd. and to provide for additiona
i mport capacity for peak demand periods. Delivery would take
pl ace at an interconnection between the facilities of Vernont Gas
and TransCanada Pi peLines Linmted at the international border
near Hi ghgate Springs, Vernmont. The pricing structure in the
Agreerment with GLMP includes: (1) demand charges for tota
storage space, maxinmumdaily wi thdrawal, and transportation from
storage; (2) commodity charges for injection into storage,
wi t hdrawal and transportation from storage; and (3) supply and
st orage deficiency charges.
ll. FINDNG

The application filed by Vernmont Gas has been evaluated to
determine if the proposed inport arrangenent neets the public
i nterest requirenment of section 3 of the NGA, as anended by
section 201 of the Energy Policy Act of 1992 (Pub. L. 102-486).
Under section 3(c), the inport of natural gas froma nation with
which there is in effect a free trade agreenent requiring
national treatnent for trade in natural gas is deenmed to be
consistent with the public interest and nmust be granted without
nodi fication or delay. The authorization sought by Vernont Gas

to inport natural gas from Canada, a nation with which a free



3
trade agreenent is in effect, neets the section 3(c) criterion
and, therefore, is consistent with the public interest.

ORDER

Pursuant to section 3 of the Natural Gas Act, it is ordered
t hat :

A.  Vernont Gas Systens, Inc. (Vernont Gas) is authorized to
i mport up to 19,000 Mcf per day of natural gas begi nning on
November 1, 1995, through Cctober 31, 2010, consistent with the
terms and conditions of its gas services agreenent with Gaz
Metropolitain Limted Partnership (GWMP), dated April 1, 1995.
This natural gas may be inported at the point of interconnection
between the pipeline facilities of TransCanada Pi peLi nes Ltd. and
Vernmont Gas which is |ocated at the United States and Canada
i nternational border near Hi ghgate Springs, Vernont.

B. Wth respect to the natural gas inports authorized by
this Order, Vermont Gas shall file with the Ofice of Fuels
Programs, within 30 days foll owi ng each cal endar quarter,
quarterly reports indicating whether inports of natural gas have
been made. Quarterly reports nust be filed whether or not
initial deliveries have begun. |[If no inports have been nade, a
report of "no activity" for that cal endar quarter must be filed.
If inmports have occurred, Vernont Gas must report nonthly tota

volunes in Mcf and the average purchase price per MMBtu at the
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i nternational border, and paid to GWP. The nonthly price
i nformati on does not have to item ze separately the commodity,
demand, and supply storage deficiency costs.

C. The first quarterly report required by Ordering

Par agraph B of this Order is due not later than April 30, 1996,
and should cover the period from January 1, 1996, until the end
of the first cal endar quarter, March 31, 1996.

I ssued in Washington, D.C., on January 9, 1996.

Ant hony J. Conp
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O fice of Fossil Energy



